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REOFHY CHANOER TN SOUYET BLOC FOONMIC COeO8"TRATT O

The full effeots of the Polish and Hunes-ism wprieings in the sutemn
of 1956 en bloowwlds econamic ce-or!'astion and integration carmet ba
stated with precisies; nenetheless, cerisin developments furin: the monthe
singe the aprisings sagrest that ths zetivating foree bekind Incressed ecoe
nonde integration whified from one which was essentislly multilatsrsl in
natare Lo e which Bocese Inercasingly bilateral, The first Torm invelves
the Satellites as Jeint partoers in coeondination, with the US'R as ihe
foosl peint, The seoond AAffers fron the first in that “oscow esphasives
individual eontaots between the THE and esch “atelllite, playing dewn the
jeint eow-ordinaticn of sconoalc aetivity, This shift probsdly refleels
foviet sttenpts to re.cemsnt economic ties between the UOTR apd the "stelllies,

Beture of Sloe Cowordination and Integretiem up to iutwmn, 1956

After the ‘ermetion of COFdi §n 19L9 ceomomic intercourse asong the
fatellites, and betwesn them and the U272, beemms increasingly =multilatersl,
This trend tewar: mulillzterally-agreed gourees of ecomenic setion In the
bloe wes soeslerates surinz the first hell of 1954 whes a program of Speée
cialiged provustion for 1957-1961, involving am extendel divislen of labor
for all CEXA mesbers, was anpe de The standerd of perfectlen exprensed
by 78 drector P, Mkitin,® howwer, was only 11l-apprasshed in practice,
tnder dreotion of the WISE, fatellite trade and produciion plans were cow
ordinated threuzh CF¥A, ap Mitespt Lo enlfy profvetion standapds throushout
the blee whe pursusd, apd soisntificetechnical anl! financlal 21 was
sxtended amgng 211 mesbers, In brief, detween 1919 and =157/, the move.
pent toward sceneeds irtervetion was Jirsetsd from “oscow, tui in & multie
latersl freme of ref:orense ¥ith feint comiribuiione from the “uropren
Ratsllites,

Singe ke Numgarien and Polish uprisings in the second half of 19%%,

on the sther hand, the ohief Zovslopsents in iptre=blec scencede inters

conype have begn Milstersl im nature, Although bilateral ecenesic relaticns
do not, in themselves, preclude maltilateral relatiems (ihe 7iret ney be

the prasticsl workin: eut of the secend), the Zovist emphasis on bilateraliss
‘ : 195?3, appenre #ionifiesnt, 7o & larges sxtent, it oAy reproe
st & entatt

for of Jatellite soenceies towsrd Yoscow, rether than
Soward ooe aacibey, Toscow hur found itz most useful teel in &f 'eeting this

* Yhe Integratien oF plaas [Eroual and longersnge) perwits an intellligemt
wtilisation of the intermational Jivision of labor with the sim of maxie
sisin: the escnomic developasnt of sach country on the basis of 1ts natorel
and scomende cenditions, its natural peculiarities, in asserd »'th the
interests of the -atire seeialist camp,” '
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regrieniation to be cconsde 2 reuments reached w!ih visitinmz hoads of
teatellive sovernments, These agreements, trploally, bewe siated elther
Plane for extended cowori'nation Letween Lhe particulas "sielllts econcmy
snd that of the UTRL, or some form of econoalowtechn oal &1i Lo be grected
by the U77E, ¢r beth,

maniats visit Lo Moscew in Jecwaber 1954, urought forth ihe chbw

esllation of s dedl, a3 well as now loans amounting to over 2300 milljen
Tor whest, fodder, end fniuetrial soois, In the esse of Lsechoslovakia,
the visly of its lenders te Soscow in Jamuary 1557 resuited in & comdte
seat fer eleser integration between Lis ecomony ami that of the 1204, e
loan or #obt cancellatien was srented Caechesiovakia, 2lthoush ok wnspecte
fled ameunt of assistanse has boen promised 'n the siging of uwranium snd
the bulliing ef an atemic powe: station, The Tast Sermer vis'i 0 ostow
in Jamary 1977,% cecastiensd an announcement thai trade betwsen the twe
countries this yodr will exoen! ihat of 1954 by cver 30 prroent {the 1976
trade velume ha! expanded over the previeus vear alse by mere then 30 pore
osal) s that grestor imtesration of the twe cconomies is e be pursued,
The visit of the Julusrians in “sbruary 19°7 preduces 3 smail losn with an
sgresment on the part of Helgaria to specialise in vegatibla and frutd

-productisn for sxports, Tn Spril 1957, the U583 saneslled iibsmials Jabt
on inwmstrial pooperiles, and, 1n adcition, pronised longersnge aid for
Albanten scengele develep=ert, ar well as an tmma-fate ereilt to finance
teports of food,

Paland and Hungery recelve: the nost sassive corgessions. elish ,
debte to the extent of 525 alllien were cemcelled; Polaad recsived twe
lomns, ome for “gviet whwat o be delivirsd fmmediately Lo a value of

$100 millien, snd amether ef 775 willion for feviet goods Lo be delivered
in 295829, The USSR agreed te make 357 millien of “oviet zuods svalle
86ls to Rungsry inm 1957, and ceferred §37,% millies and csncalles (2T
million of Runparian debts. In relstive torms, Lhcse parts of the cone
esspions relating to lalivories of Soviel oesmed:iles alone smeunt te
aout five pergest of G Ln the case of Humpazy, snd less than one sareent
in the csse of Poland,

This promizence ziven bilsierellye-basud soonesic interccurse wi thin
the bloe has k4 45 reflactiene in intrasiatellite reistions, Apart from
Wilstearsl trade asresasnt negolletions which are guiie nomsl for whie
time of the year, “atellite representatives have wet In ciletaral negeilpe
tiens for a varisly of matters, In Jamuary 1957, represantatives of ibe
ynsnisn 8ni Cxschoslovekian Communist pariies set in Ducharest fellowing

® Belers The upriele-s, IR July 195 durin: & previews Vi cew v! 214,
‘aet German leaders eomcluded an sconomic asreement with the Uorn
smeunting to mearly £2 M1lien, of wnich mors than threedmsrtors rew
proeepted & reduciion in "sst Jermany's share of “eviet occcupat! on caste,
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mendaiions 1o Jissuse intensiflied comprdination of loncetorn
!.mww (meﬂy in the ehemical industry), the use of jeint facilie
tles and incresssd eschange of consuser -oods fw the Muture, Thelr
deliberations will probably mesalt in & lenageters tresty to be siopec
betvesn the two countriss, In lats Fobruary, 8 bighelevel Czech dsleg@e
tion met with Hungarian leaders in Hudapest to discuss mpiual econesie
mliations brotwesn the two countries, Thers havs alsp been cormun! wrs
between Osechorlovakia and Tast Geresny regarding the'lr intentions to
work cut longererangs goworiination »GW!" thel r respective ‘ndust™ 2s,
Arn wrnouncesent frem %offa in iprll ilseunse? the plans of “umenia and
Bulzaria for supending econed e and tm:lm' eal cowgparaiion, Peland and
Casaheslovakia, in May 1957, set up & Pell ghalzechoslovakian Veencalc
Gowgpuration Cosmitise to setile mutnal scoponic provlers an’ to onoure
foture co-operation Lelween the Wwo countiries,

This spate of Sileteral negetiations sinse the sutumn of 1950 hae
bean accomparied by 4 certinusiion of CFHA sommities neetincs, These
CEMA sepslons, howevor, have often besn only iechrical ip patuye, In
February, = permanent cosl commiseion vithin CSMA was establishe: with
M@&rtﬁm in ¥arsaw, The clected chairmen of i(his new cosmiszien %=

relish Mmister of Hining, 4lsc in February, “FMi's permanent eome
n&wm on eoanonic arnd teshnical co=gperation in oo eultivoiion met

The 3ele of snd Pelsnd

The present ststus of Hunoary in the tloets cowprdinate! wyoian g
not yob elsar, Hupcsry faccs an sbvious recalcoulatien of her mnmual and,
peyhaps, oven her fiveeyear plan, 48 & resmlt of the recent Zarption i:s
her eoonenic proloctivity. This in iteself m-oane &t lesst & temporary
hm ia the comprdinated system, The Tuture rels of Yungary in Eh&

ppands larsely upen the desires of the Soriet Uniom,

I% seens olesr that Foland 13 now less f:lﬁ&ely vound to the blec by
gonsiderationy of egomomic imtegration ihan war the casc before last
satumn, The 1297 annual plsn is belp; altered, Pelish officials centend,
shisfly to zive more cops! Jarsiion te conmumer goeods and to lay the
groundwark for a mﬂlﬂﬁ*m of Torelgn tradeeespes]fically te previde
for mere trade with the ¥est,” Folend haz mot withdrmm from t‘:’*“% howover,
and Pelish representatives contimpe t& attan! bloowwide coeorit mt*w
conferences, It would sess, that Paland will retain more initiative

FI5Y trade protecols, howevor, iniicote Polamdls trade with the NTHE
will ${acreane 23 p%mt evar 19% and Polish isports frez the Patellites
will ba 29 poresnt over 199,
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regaading her zpeelilic rele tp the future withip the blmwswmzmwé |
.ym%m mthz, the bloe &g sush, ‘s snd w!l] be lesy coweniinated
than i1 was tn sddsrs,

Portenta for the ¥atnvre

Apart frem techaiesl conforerces, & CPMA mesting wax schaduled for
Marsh 1977 in Yoseow to Jiscuss chmwes in szt Termany's “econd Five.
Vear Plin, 195619403 &8 yet, there has besn no conTlrsation that whis =
meeting sctually was hald, The reeent revisions dowpsiar: of the preduelien
plann ef virtually all tlee countriss impllas a revinion ef tholr Ooe ,
erdineted traie plans as well an cowordination ef the aew preustion plane,
The CEMA mesting in Fosoew may have bsen schefuls! to provide this cow
erdnation. If so, {1 mhaht be presumsd that thet the 572 is snocurazing
& resaption of muitilateral nejotiations, £lso, there 'w, repariedly, &
seheduled pemalon of JEMA for some time in the near futore, mmlg:, thare
have been porsistent Teperis ef & SEMA 2ecision to replage the bloe's
wileteral payment sysies with a mltilatersl clesrins asrecment some Lime
e 1957, '

ohus, 1o the briaf perios wnich has passsd since the uprisince in
late i&’;&"; im fors &f e;?z:naﬁﬁ nasotiations smomy blec mesbers m’.‘,ﬁ‘w,
at lcast tesmorsrily, from ome uhich was primarily mltilateral in emphasie
fo one which has emphasised dflstersl mecgetistiens, The recest bilsteral
agrecants probably stes from a fovlet desire to reinforce ine foundat' ons
of SovicteBstelliie ecomoatc ties which are based in "stelllte depandence
on ths U°S%, It sesms likely, howevsr, that the recently cbserved pradomie
sance of Dilatersl foress will eventuslly be replaced, snd that miltilateral
foroes will mesin preiominsts, Thore ! zome evidenoe that a retum to
moltilstoral comordination has alrealy bagum, Ths more comnlrte wbordise-
tien of bilaterel nerotistioms 's 1lkely te occur when Mescow feels Lhat
the new cement applied te the exoncmlic tles existing briween the TR ’m
the “steilites has become suffielently dry st My,

The fulledgils mesting ¢f ™M1 in Yarsaw in late Juse 1577 is inMw
eative of the foviel desirz (o retum 0 mltilsters] syste: cf bloe
sconcate cgordnation, In the cemrse of ihis mestins which hamdled Lread
prevless of metual sconesie seerfination, & multilateral elsaring sorocaent
was s!smed betwsen mewber countiriss, ‘
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